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Abstract

Introduction: Despite the accessibility of institutional support mechanisms to
cooperative firms in South Africa, many emerging agricultural cooperatives in
the Central Free State remain underrepresented in the mainstream market,
thereby undermining their long-term financial sustainability. Yet, business
sustainability literature on cooperative firms foregrounds the theoretical
assertion that the existence of market power significantly influences financial
sustainability.

Purpose: The study set out to debunk the assertion that emerging cooperative
firms in the Central Free State have market power that they can exert to increase
their financial sustainability.

Methodology: Drawing on the resource-based view theory and a review of
literature, the study sought to establish whether market dynamics have a direct
influence on the financial sustainability of emerging agricultural cooperative
firms.

Findings: The findings suggest that competition intensity and market
concentration undermine the ability of the market power of cooperatives to
positively predict long-term financial sustainability.

Originality: The study links various indicators of financial sustainability to
market power and establishes the influence of each of them on market power—
an approach underexplored in entrepreneurial literature.

Keywords: emerging cooperatives; market dynamics; market power; financial
sustainability; resource-based view
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Introduction

Although the progression of emerging cooperatives to maturity is a daunting task in the
wake of competition from established corporations, issues of financial sustainability
remain paramount. The growing competition intensity across many industries
necessitates research on emerging cooperatives to predict their financial sustainability
(Child, Faulkner, and Tallman 2005; Shava and Hofisi 2019). In South Africa, the
financial sustainability of emerging cooperatives is fundamental to their survival, given
these institutions’ contribution to social entrepreneurship and Local Economic
Development (LED) (Gxabuza and Nzewi 2021; Shava and Hofisi 2019).

While emerging cooperatives are credited with positively impacting their communities,
they are persistently confronted with social sustainability (Thaba, Anim, and Tshikororo
2016; Thaba and Mbohwa 2015) and financial sustainability challenges (Jara and Satgar
2009). For this study, financial sustainability denotes “the ability to generate value for
owners and provide continuity of operations in the long-term, using an optimal
combination of investments and sources of financing” (Zabolotnyy and Wasilewski
2019). From the conceptual perspective in this study, financial sustainability is more
concerned with financial health or long-term viability. It describes the ability of a firm
to remain in operation while constantly meeting its financial obligations (Santis,
Incollingo, and Citro 2021). Zabolotnyy and Wasilewski (2019) emphasise that many
financially sustainable firms seem to have the ability to demonstrate higher liquidity and
solvency, which has more to do with capital structure and indebtedness.

There is a growing consensus that the capacity of emerging cooperatives to enjoy a
considerable amount of market power through fixing prices beyond competitive prices
has the potential to impact their financial sustainability (Lee, Swinnen, and Caseele
2021); thus, propelling the market power-led financial sustainability assumption among
emerging cooperatives. The argument is that since cooperatives comprise collective
institutional arrangements of individuals driven by common market and business
interests, their collective action in determining prices over their rivals (market power)
can set cooperatives on the financial sustainability path. With particular reference to the
emerging agricultural cooperatives in the Central Free State of South Africa, this
conceptual study aims to debunk the assertion that emerging cooperative firms have
market power that they can exert to increase their financial sustainability. For this study,
market power (also referred to as monopoly power) is defined as “the ability of a firm
(or group of firms) to raise and maintain price above the level that would prevail under
competition” (OECD 1993). It is assumed that since market power describes the extent
to which a firm exercises discretion over the price that it charges (White 2012), many
emerging cooperatives bent on increasing their financial sustainability attempt to set
their prices above marginal costs and long-run average costs, as well as acquire and
sustain a share of the market (Bijman 2018).

The literature presents market power as fundamental to, firstly, decreasing competition
intensity that may impact endogenous innovation (Ciriani and Lebourges 2016).
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Competition intensity refers to the degree of rivalry among firms within an industry that
influences each other’s profit potential (Assala, Bylykbashi, and Roehrich 2021; Porter
1980); secondly, the realisation and imposition of liabilities under competition laws in
support of consumer welfare (Kaplow 2017); and thirdly, non-price aspects of
competition that may promote consumer welfare (Da Silver and Ndfiez 2021), could all
be perceived as aspects that relate to financial sustainability. The literature suggests that
market power exerts a positive and significant influence on the financial sustainability
of small firms (De Loecker, Eeckhout, and Unger 2020). Yet, this relationship cannot
be assumed to be evident with reference to emerging cooperatives, given their unique
ownership, management structure and operational styles, which are qualitatively distinct
from those of small firms. An investigation into emerging cooperatives necessitates
scrutiny, given the significance of cooperatives in creating a more productive
cooperative sector and more efficient economic functioning (Okem and Lawrence 2013;
Okem and Tshishonga 2016).

Although some studies have reported on the capacity of market power to positively
impact the financial sustainability of cooperative firms (Cakir and Balagtas 2012; Lee
et al. 2021), the Covid-19 pandemic negatively impacted the financial sustainability of
cooperatives in South Africa, exposing them to viability threats (Thaba and Mbohwa
2015; Zantsi 2021). This threat to financial sustainability casts doubt on the potential of
democratically managed business formations (e.g., cooperative firms) to harness
commercial opportunities in exerting market power (Thaba et al. 2016) to accentuate
their financial sustainability (Zabolotnyy and Wasilewski 2019). As such, the claim that
the residual amount of market power in cooperatives (Cakir and Balagtas 2012; Egarius
and Weill 2014) has the potential to guarantee their financial sustainability (Salma and
Younes 2014; Zabolotnyy and Wasilewski 2019) needs authentication in context. While
some isolated cases of South African cooperatives in the agricultural sector exerting
their bargaining power on other competing organisations have been reported (Rena
2017; Zantsi 2021), these findings cannot be assumed to be universal due to variations
in situated conditions across South Africa. For instance, different cooperatives may be
differentially positioned in terms of their resource base, management style and
exploitation of market opportunities with implications for their ability to exert market
power in their context.

This paper argues that the circumstances of emerging agricultural cooperatives, such as
lack of trust, unmet resource commitments, weak bargaining power, suboptimal product
quality, and price elasticity, may undermine the ability of such organisations to develop
market power in ways that impact their long-term financial sustainability. As such, the
claims about the predictive capacity of the market power on financial sustainability
projected in the literature (De Loecker et al. 2020; Kunwar 2018; Mensi and Zouari
2010; Thakoor 2020) need to be treated with circumspection. This study, therefore,
addresses the following questions: 1) whether market power plays a significant role in
the financial sustainability of emerging agricultural cooperatives; 2) whether the
acquisition of market power for financial sustainability motivates the formation of
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cooperative firms; and 3) whether market power influences key indicators of financial
sustainability of emerging agricultural cooperatives.

The rest of the paper is organised as follows. First, a brief background on South Africa’s
cooperative sector is provided. Second, a review of related literature and theoretical lens
for the study are rendered, including a conceptualisation of market power and financial
sustainability and ascertaining the indicators of both variables. Third, the conceptual
framework is introduced. Next, the methodology is presented, followed by a discussion
of the results. Finally, the conclusion, implications and limitations of the research are
presented.

Research Background

The South African Companies and Intellectual Property Commission (CIPC) register
reported that between 2005 and 2009 approximately 19 550 new cooperatives were
registered in various sectors, representing a registration growth rate of 86% (The
Department of Trade and Industry 2012). Another report further affirmed that between
2015 and 2016, 13 856 cooperatives were registered, indicating a significant decline of
32% in the registration of new cooperatives (CIPC 2016, 42). There are several common
types of cooperatives in South Africa, including financial cooperatives, consumer
cooperatives, housing cooperatives, and supply cooperatives. Rena (2017) estimated
that there were 43 062 cooperatives in South Africa.

Despite a large number of cooperatives in South Africa, the reports above revealed that
many of these ventures were in dire need of government support interventions soon after
incorporation, implying that financial sustainability challenges remain a perennial
concern. Orlu’s (2016) study reported that the owners of agricultural cooperatives in the
Central Free State were concerned about the lethargy and inactivity of their
organisations, casting doubt on their productive capacity and prospects of financial
sustainability. Mushonga (2018) and Gxabuza and Nzewi (2021) also bemoaned the
non-performance of many cooperatives’ businesses due to their inability to maintain
prices within prevailing competitive levels to ensure their financial sustainability.

Theory and Literature Development
The Resource-based View (RBV)

The firm’s Resource-based View (RBV) provides a helpful lens for understanding the
market power phenomenon as it relates to financial sustainability (Grant 1991). The
theory suggests that unexploited managerial resources serve as the primary drivers of a
firm’s performance and growth (Barney 1991; Lowe and Teece 2001; Penrose 1959).
The central tenet of RBV, though, path dependence (Lockett 2005), is the view that
firms’ resource endowments are the cornerstone of performance and sustainable
competitive advantage; thus, offering a framework to access inter-firm performance
variations (Lockett, Thompson, and Morgenstern 2009). It provides a helpful
framework for explaining how the cooperative firm, as a bundle of resources, leverages
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resources and endogenous capabilities such as knowledge, skills, and innovative
practices (Penrose 1959; Teece 2017) to exert market power in a competitive market
environment (Jafari and Razaee 2014). The RBV explains the resource heterogeneity of
cooperative firms and highlights the collective capabilities that enable them to improve
their transactions (Borda-Rodriguez et al. 2015), such as setting prices above the
competitive limits (market power) in ways that facilitate the competitiveness of their
organisations.

In the context of emerging agricultural cooperative firms, the RBV is a helpful tool for
identifying heterogeneous resources at the disposal of the cooperative that contributes
to market dominance, including unleashing their potential for promoting financial
sustainability and fostering competitiveness. Consistent with Barney (1991), the study
asserts that the competitive strength of cooperative organisations could be derived from
the capacity of their members to tap into superior resources (e.g., equity contributions,
flexible democratic decision-making, networking capabilities, trust) and implement
strategies (e.g., strategies of price determination) that guarantee their effectiveness and
efficiency, thereby consolidating their market power. Consistent with the RBV, it is
postulated that the capacity of these firms to manage their resources prudently will
contribute to their market dominance, enhancing their financial sustainability through
increased operational efficiency, increased market share and profitability. Consistent
with the view that the accumulation of capital is a more practical function of power from
the capitalist perspective (Biely, Maes, and Passel 2018), one could argue that the
acquisition and exploitation of different forms of capital (such as equity acquisitions,
physical capital, profit margins and greater liquidity) could potentially make some
cooperative firms market leaders with the ability to influence prices as long as demand
remains steady. However, despite the contribution of capital to the resource base of
cooperatives, such potential often has very little influence on financial sustainability if
mismanaged (Adeniji, Oludayo, and Heirsmac 2015; Katkalo, Pitelis, and Teece 2010).

The RBV illuminates the resources and capabilities cooperatives can draw on to
influence their market power, despite the possibility that the inequality of members’
resource contributions has the potential to impact the cooperative market power, thereby
undermining the financial sustainability of these organisations. As such, the resource-
based view sheds light on the conditions under which the market power-sustainability
relationship could hold (Barney 1991; Makhija 2003; Srivastava, Fahey, and
Christensen 2001) or be contested under conditions of asymmetric contribution and
distribution of resources among cooperative members.

Conceptualising Market Power and Financial Sustainability

The concept of market power has been widely discussed in the literature and is
conceived as a condition where a firm can influence the price at which it sells its
products (Brat, Martinez, and Ouchene 2016; Pellicer-Sifres et al. 2018; Reed and
Hickey 2016; Syverson 2019). Studies still accede to the view that a firm’s market
power can easily be measured by its ability to keep and develop its market share in
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situations of competition (Salma and Younes 2014). The measures include market share
and concentration-related approaches such as the Herfindahl-Hirschman Index (HHI)
and the N-firm concentration ratio (Abdul and Jibir 2019; Autor et al. 2020; Hirschman
1964). The HHI describes the index of the number of contending firms in the market
and their market share (Kunwar 2018). The HHI is a measure of concentration that
calculates the sum of the squared market shares of all firms in a market or industry
(Abdul and Jibir 2019). The results are assumed to signal the probability of the level of
concentration that may influence financial sustainability (Samuelson and Nordhaus
2001). The N-firm concentration ratio summarises the share of market or industry
activities that accrue to large firms (Salma and Younes 2014). Thus, market
concentration depicts the domination of sales by one or more firms in a given market,
thereby reflecting the number and size distribution of firms in the market (Buthelezi,
Mtani, and Mncube 2018).

Secondly, there is the Lerner Index approach (Lerner 1934), which measures the degree
to which prices exceed the marginal cost, indicating the difference between the output
price and the marginal cost of a firm divided by the output price (Salma and Younes
2014). This assessment approach can signal the manifestations of market power. Despite
its limitation in the possibility of gathering the requisite data on costs, the index can be
helpful in describing such manifestations.

From a small business perspective, some measures of market power are markups and
profitability (De Loecker et al. 2020; Syverson 2019; Thakoor 2020; White 2012), even
though these measures are less rigorous for establishing monitoring capabilities and
establishing financial sustainability.

The few studies conducted in the Central Free State report on the complexities of local
market dynamics (Daystyar, Rippel, and Freitag 2020; Wessels and Nel 2016). For
instance, Wessels and Nel (2016) highlight that, compared to established enterprises,
emerging cooperatives’ competitiveness is undermined by their poor linkages with the
market, implying that established enterprises may exert an overwhelming influence over
local markets. As such, emerging cooperatives are weakly positioned to impact pricing
decisions and the behaviours of buyers and sellers (Seo and Chae 2016). Concerning
members of the cooperatives in the Central Free State, Wessels and Nel (2016) have
bemoaned the lack of trust and commitments to stipulated resource contributions by
members of the cooperatives, which negatively impact their financial sustainability and
competitiveness.

Influence of Market Power on Financial Sustainability

A body of literature has emphasised the economic consequences of firms’ market
dominance (McLaren and Struwig 2019; Wood et al. 2021). For example, ljaz et al.
(2020) have illustrated the loss of market power when competition intensity suddenly
increases such that profitability gets affected.
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Imhanzenobe (2020) and McLaren and Struwig (2019) assert that financial indicators
can be used to statistically monitor and keep track of a firm’s performance and financial
sustainability. There is a variety of financial indicators that apply to cooperative firms
(Shamsuddin et al. 2018). Their importance to the cooperative in predicting
sustainability can be influenced by a unique set of characteristics that include the
cooperative’s size, nature of the operation, and predetermined objectives (Mulgan
2010). Considering the role of financial indicators in signalling and differentiating
financially sustainable firms from unsustainable ones, this study finds liquidity,
profitability, and operational efficiency as the three leading indicators of the financial
well-being of emerging agricultural cooperatives (Guillermo 2021; Shamsuddin et al.
2018). Therefore, the study attempts to examine these indicators’ effects on emerging
agricultural cooperatives as viable proxies for ascertaining the influence of market
power on their financial sustainability. In the next section, the three financial
sustainability indicators as they relate to market power are explained.

Influence on liquidity: Since market concentration is one of the means of measuring the
extent of firms’ market power (De Loecker 2020; OECD 2021), it is logical to examine
the liquidity outlook of emerging cooperatives at various levels of market concentration
to establish the extent to which it influences financial sustainability. It is acknowledged
that competition intensity often decreases when market power is increased (De Loecker
2020; OECD 2021), thus it could be assumed that the high liquidity would accentuate
the market power of emerging cooperatives, allowing them to increase their financial
sustainability by charging optimal prices for their products and services. Similarly, since
firms’ liquidity is often described in terms of firms’ short-term financial strengths
(McLaren and Struwig 2019), including their ability to cover expenses in the short term
(Zabolotnyy and Wasilewski 2019), setting prices above marginal cost could accentuate
the profit margins of cooperatives and improve their liquidity through the availability
of financial reserves, which increases their financial sustainability. The reality
concerning emerging cooperatives is that while more resources for transactions are
likely to be available where market liquidity persists, opportunities for them to optimise
liquidity are often a mirage due to portfolio constraints (Franken and Cook 2019) and
the inability to improve and maintain market concentration. Therefore, failure to
dominate the market through market concentration adversely impacts the liquidity of
emerging cooperatives, thus, negatively influencing financial sustainability.

Influence on profitability: There is a body of literature on firm financial sustainability
that indicates market power has little or no significant impact on strong profitability
(Akinkunmi 2017; Imhanzenobe 2020). Yet, another body of literature suggests that
firms with significant market power are more profitable than their counterparts (Kumar,
Thrikawala, and Acharya 2021). Three considerations are advanced to explain the
direction of these influences. Firstly, the levels of competition intensity, for instance,
can generate threats from new entrants into the industry that may adversely influence
the prospect of market shares and profitability where potential substitute products or
services exist (Porter 1980). Secondly, the duration of market concentration among the
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dominant firms. For instance, many emerging cooperatives often have challenges with
surviving in the short term due to difficulties in generating short-term profits. Thus,
although remaining financially sustainable often demands a measure of long-term
profitability, this is not possible for small cooperatives that struggle with daily survival
due to fluctuations in profitability level. Thirdly, market power influences may be
absorbed differently according to various ratios and returns, depending on whether
short- to long-term periods of transactions are involved (Zorn et al. 2018).

Influence on operational efficiency: The literature provides evidence that firms’
operational efficiency is closely aligned with how well financial resources are generated
and utilised (De Loecker, Eeckhout, and Mongey 2021; Musah, Kong, and Mensah
2019). Operational efficiency, therefore, refers to how firms deliver quality goods and
services to clients in the most cost-effective manner (Neil 2019), thus describing the
ratio of a firm’s input to the value of its measurable output. Al-Jerrah and Gharaibeh
(2009) believe that operationally efficient firms are more likely to generate greater
profitability and market share, which may subsequently result in market concentration,
denoting the relationship between operational efficiency and market power. This
implies that a lack of operational efficiency negatively influences market concentration,
with implications for market power. Although suggesting a reverse relationship, that
postulation corroborates with the growing evidence that market dominance negatively
influences transformative innovation, thereby increasing fragility, risks, and operating
costs in a value network (Vives 2011), leading to inefficient operations to an extent that
impacts financial sustainability (Asongu and Adhiambo 2019).

Assessing Cooperative Financial Sustainability

A financial sustainability assessment is one of the means a cooperative can provide
information about its financial capabilities for future activities (Azarenkova, Golovko,
and Abrosimova 2018). There is a lack of a unified methodology for assessing firms’
financial sustainability (Azarenkova et al. 2018; Lysiak et al. 2020), given the
multiplicity of factors involved (Yalovy and Bakerenko 2011). The evaluation
methodology may require multiple input variables (Thakoor 2020) that can provide
helpful information. Santis et al. (2021) corroborate this view with the International
Federation of Accountants (IFAC), which suggests three dimensions of evaluating
financial sustainability, particularly in local government institution settings, namely,
service, revenue and debt. These dimensions depend on information obtainable from the
financial statements. Santis et al. (2021) elaborate that expenditure represents the
measurement of service, revenue is tied to gross sales and reflects the cash flow
statements of the business, while debt reveals the firm’s capacity to meet its current
financial commitments.

Another stream of research on financial management amplifies the use of ratios as
financial sustainability indicators (Cernostana 2018; Gitman and Zutter 2015; McLaren
and Struwig 2019). Ratio-based assessments are helpful quantitative approaches that
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can be applied to gain insight into the diverse and challenging areas of cooperative
financial sustainability.

Considering the context of emerging agricultural cooperative operations and the
prevalence of existing financial sustainability challenges, three indicators have been
identified in the literature as financial ratios that are more frequently used to assess
financial sustainability (Imhanzenobe 2020). First, liquidity ratios assess a cooperative’s
capacity to redeem its immediate financial obligations on time (Imhanzenobe 2020),
while ratios for profitability assess the ability of a cooperative to generate profit and are
often subdivided into margin ratios and return ratios (Zorn et al. 2018). Ratios for
operational efficiency target how well financial resources were used to generate revenue
(Zabolotnyy and Wasilewski 2019). There seem to be a similarity of views in the
literature concerning groups of ratios that fall under each of these indicators, based on
which information from the financial statements is derived (McLaren and Struwig 2019;
Shamsuddin 2018). Table 1 outlines various financial ratios for three groups of
prominent financial sustainability indicators applicable to emerging agricultural
cooperatives, according to multiple authors.

Table 1: Key indicators of financial sustainability for emerging cooperatives

Liquidity Ratios Requirements Profitability Ratios [Requirements Ops. Efficiency Ratios [Requirements

Current ratio Current Assets/Current |Gross Profit Ratio (Gross Profit/Revenue |Total Asset Turnover (Net Sales/Average
Liabilities from Operations) Ratio Total Assets)

Cash Ratio (Cash + Cash Net Profit Ratio (Net Profit/Net Sales) |Inventory Turnover Ratio |(Cost of Goods
Equivalents/ Current Sold/Average Inventory
Liabilities) Value)

Quick Ratio (Current assets - Operating Ratio (Cost of Revenue from |Days Sales in Inventory |(Ending Inventory/Cost
Inventories/ Current Operations+ Operating |Ratio of Goods Sold) x 356
Liabilities) Expenses/Revenue

from Operations)

Net Working Capital |Current Assets-Current |Operating Profit Ratio |(Operating Accounts Receivable (Net Credit

Ratio Liability (Exclude Short Profit/Revenue from |Ratio Sales/Average Accounts
Term Bank Borrowing) Operations) Receivable)

Basic Defence Ratio |(Current Assets/Daily |Return on Investment |(Net Profit before Accounts Payable Ratio |(Net Credit
Operational Expenses) |Ratio Interest, Tax and Purchases/Average

Dividend/Capital
Employed)

/Accounts Payable)

Authors: (Lee et al.
2021; Shamsuddin et
al. 2018; Zabolotnyy
and Wasilewski 2019)

Authors:
(Imhanzenobe 2020;
Lee et al. 2021;
Shamsuddin et al. 2018)

Authours: (Imhanzenobe
2020; Kunwar 2018;
Shamsuddin et al. 2018;
Zabolotnyy and
Wasilewski 2019)

Source: Authors’ compilation based on a synthesis of the literature

Despite the usefulness of these indicators for measuring financial sustainability, the
challenge remains that emerging cooperatives may need consistency in executing
performance assessments. Another critical challenge is that the indicators derive
information from the financial statements that cooperatives do not often maintain, and
ratios may get subjected to different interpretations. This is even though maintaining a
historical trend of performance data can be a better way of tracking the progress in
financial sustainability. The credibility of a financial sustainability indicator may
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depend on several other factors that include the enterprise’s size, type, location or
complexity and the preferred nature of performance (whether quantitative or qualitative)
to be measured against predetermined objectives (Abdul and Jibir 2019; Asongu and
Adhiambo 2019; Zabolotnyy and Wasilewski 2019).

Conceptual Framework

The impetus for this research was derived from contentions in the literature regarding
the influence of market power on the financial sustainability of cooperatives. Not only
did the study strive to contextualise the threats to the financial sustainability of emerging
agricultural cooperative businesses in the Central Free State (Wessels and Nel 2016),
but also to demonstrate conditions under which the widely publicised positive influence
of market power on financial sustainability may not hold. It presents a framework that
carefully demonstrates interrelated concepts and constructs underpinning the
phenomena and substantiates and justifies our argument by drawing on literature.

The study has demonstrated through the research that resources and capability-related
factors, such as members’ commitments to continuous investments and trust, are typical
drivers for the financial sustenance of emerging agricultural cooperative businesses
(Wessels and Nel 2016). Identifying with extant literature, the study further postulates
that the extent of the interrelationship between levels of competition intensity and
market concentration is a consideration in how well resource capabilities are dispensed
to achieve financial sustainability (De Loecker et al. 2021). Moreover, to the extent that
market dynamics are less predictable, a typical market scenario can affect the financial
sustainability of emerging cooperatives. Similarly, different levels of competition
intensity and market concentration often manifest differently in liquidity, profitability
and operational efficiency.

High level of Market
influences dynamics
Cooperativ; Cc.rmpetition Market Levels of Financial
resources i 1 e
i intensity concentration Market sustainability
capabilities dominance

Low level of
influences

Figure 1: Substantiating market power-led cooperative financial sustainability

Source: Authors’ conceptualisation
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In summary, this study contends that from a resource-based view, the financial
sustainability of emerging agricultural cooperatives is a function of the resources and
capabilities, including conditions in the market itself, particularly the levels of
competition intensity and market concentration, which drive the level of market
dominance. The framework illustrates the transformative role of resources and
capabilities and the level of underlying influences that underpins the market dominance
to influence financial sustainability.

Methodology

This conceptual study drew on concepts and their relationships to better understand the
phenomenon under study. Conceptual papers are scholarly papers that do not draw on
empirical data and emphasise proposing and integrating new relationships among
constructs while developing logical arguments for such associations rather than testing
them empirically (Gilson and Goldberg 2015). For Van de Ven (1989), conceptual
papers build good theories by addressing or resolving tensions, inconsistencies and
contradictions surrounding an issue. Therefore, the current study draws on extant
literature and authors’ experiences to demonstrate the tension between nascent
cooperative firms in the Central Free State’s emerging business status and their capacity
to harness market power, and contradictions between such nascency and their ability to
exert market power to increase their financial sustainability. The study’s methodology
goes beyond summarising recent research by providing an integration of literature,
proposing an integrated framework that adds value to the existing body of literature and
highlighting directions for future inquiry (Gilson and Goldberg 2015). The study is not
without empirical insights, but rather builds on theories and concepts that are tested
through empirical research (Jaakkola 2020).

Conceptual papers often commence with a focal theory by arguing that a particular
theory, concept or research domain is internally incoherent or somewhat incomplete and
then introducing other theories to bridge the observed gaps (Jaakkola 2020). For this
study, we have demonstrated the limitation of the argument that emerging cooperatives
have market power, and such power could be exerted to optimise their financial
sustainability. The study presents a framework that illuminates the role of mediating
and moderating variables in the interaction between market power and financial
sustainability.

Discussion

Gleaning on the literature, the study establishes that the significance of market power in
the financial sustainability of emerging cooperative businesses in the South African
context is a function of uncertain influences that include market dynamics (Daystyar et
al. 2020; De Loecker et al. 2021). In this context, market dynamics remain one of the
extraneous threats against many of the cooperative business operations that affect the
long-term market projections of financial sustainability. As the reviewed literature
suggests, understanding the operations and implications of market dynamics will be
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helpful for cooperative firms in terms of strategising for market positioning and
ascertaining the requirements for attaining financial sustainability. This understanding
may be critical to establishing how cooperatives apply their internal capabilities and
opportunities to navigate evolving market uncertainties. The study drew on liquidity,
profitability, and operational efficiency as the more compatible and typical indicators to
assess financial sustainability (Guillermo 2021; Imhanzenobe 2020; Shamsuddin et al.
2018).

Despite the uncertainty associated with accurately measuring market power, there are
instances where firms leverage their market power to influence competition and drive-
up prices (Thakoor 2020). The study also alluded to the prevalence of excessive market
power when the competitive behaviours of firms are left unchecked, which can
accentuate the financial sustainability of influential firms (De Locker et al. 2021) but
threaten the survivability of emerging firms.

It is argued that for emerging agricultural cooperatives, the formation of cooperative
firms does not facilitate such firms’ acquisition of market power for improving their
financial sustainability; many of such formations are undermined by a failure to honour
resource contribution requirements, lack of trust and lack of a strategy for competitive
pricing of commodities. The emerging agricultural cooperative hardly sustains the
financial muscle and capacity to influence market prices above their optimal levels
(Giannakas, Fulton, and Sesmero 2016).

Study Limitations

The major critique often levelled against conceptual papers is the difficulty of
distinguishing the scholarly material that forms the foundation for theory development
from that which informs the conduct of the actual analysis. For instance, Jaakkola
(2020) bemoans that in a conceptual paper, it is sometimes difficult to ascertain which
theories provide the “data” and which are framing the analysis. The distinction between
the application of domain theory (knowledge specific to a given domain) and method
theory (meta-level conceptions) often comes as relative rather than absolute—whether
a particular theory is domain or method theory depends on its role in the study in
guestion (Lukka and Vinnari 2014).

Another limitation of conceptual papers is the absence of the best ways of designing
one. Jaakkola (2020) warns that while conceptual clarity, parsimony, simplicity, and
logical coherence are important qualities of any academic study, they are arguably all
the more critical when developing arguments without empirical data. In short, the
absence of empirical data necessitates the researcher to do more in showcasing the steps
undertaken in operationalising concepts, framing arguments, the evidence marshalled
to support such claims made and how specific conclusions were arrived at.
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Conclusion and Implications

This conceptual study has demonstrated that despite some market-related challenges,
cooperative organisations as coalitions of entrepreneurs have great potential to increase
their financial sustenance. This study, however, dispelled the abounding assumption on
the capacity of market power theory to significantly impact the financial sustainability
of emerging agricultural cooperatives. This study argued that in conditions where
cooperative members lack trust and fail to meet their financial commitment for
contributions, their capacity to harness market power in leveraging their financial
positions is severely compromised. To demonstrate this point, the study drew on various
indicators of financial sustainability, which were linked to market power, to establish
the impact of each indicator on market power. This study further explored other
concepts, such as levels of market concentration and competition intensity, which as
serial mediating variables, could explain the conditions under which market power
impacts the financial sustainability of cooperatives.

The study’s theoretical implication, with respect to the RBV, is the inherently transient
disposition of resources and capabilities that could influence the predictive capacity of
the market power in determining financial sustainability. Since the demonstration of
market power entails that firms possess and harness a superior bundle of resources and
capabilities that could leverage their competitive advantage, the study drew on the RBV
as a theoretical lens for explaining how the formation of cooperatives could be
harnessed as a bundle of resources and capabilities for augmenting the financial position
of cooperatives. However, despite this promise, we acknowledge that exploiting such
formation as a lever for optimising competitiveness may not be plausible in the absence
of literature that provides support for increasing market power as a dependable
motivation for the formation of cooperative firms.

The study’s highlight concerning the circumspection of market dynamics as mediating
between market power and financial sustainability is an aspect that potentially affects
managerial practices. Many challenges of emerging agricultural cooperatives that
impacted financial sustainability were found to be market-related and often manifest
irrespective of the abounding resources and capabilities. Managing these challenges
demands the possession of industry-specific skills and market-related competencies by
the various levels of management of cooperative firms, such as the senior management,
board of directors, trustees and committees. How these competencies can be harnessed
to address these organisational challenges to improve the financial sustainability of
cooperatives is critical.

13



Orlu and Rambe

References

Abdul, M., and A. Jibir. 2019. “Sources of Market Power among Firms in sub-Saharan Africa:
Do Institutions Matter in Competitive Policies.” The Lahore Journal of Economics 24 (2):
115-148. https://doi.org/10.35536/1je.2019.v24.i2.a6.

Adeniji, A. A, O. O. Oludayo, and P. T. Heirsmac. 2015. “A Modelling Relationship between
Firm Strategic Advantages and Organisational Edge.” European Journal of Business and
Management 7 (28): 38-46.

Akinkunmi, M. A. 2017. “Determinants of Banks’ Profitability in Nigeria: Does Relative
Market Power Matter?” Journal of Finance and Bank Management 5 (1): 42-53.
https://doi.org/10.15640/jfbm.v5nla4.

Al-Jerrah, I. M., and H. Gharaibeh. 2009. “The Efficiency Cost of Market Power in Banking: A
Test of the “‘Quiet Life’ and Related Hypotheses in the Jordan’s Banking Industry.”
Investment Management and Financial Innovations 6 (2): 31-39.

Asongu. S. A, and N. M. Adhiambo. 2019. “Size, Efficiency, Market Power, and Economics
of Scale in the African Banking Sector.” Financial Innovation 5 (4): 1-22.
https://doi.org/10.1186/s40854-019-0120-x.

Assala, K., S. Bylykbashi, and G. Roehrich. 2021. “How to Measure Competitive Intensity?”
European Journal of Economics, Law and Social Sciences 5 (1): 22-42.

Autor, D., D. Dorn, L. Katz, C. Patterson, and J van Reenen. 2020. “The Fall of the Labor
Share and the Rise of Superstar Firms.” The Quarterly Journal of Economics 135 (2):
645-709. https://doi.org/10.1093/qgje/gjaa004.

Azarenkova, G., O. Golovko, and K. Abrosimova. 2018. “Management of Enterprise’s
Financial Sustainability and Improvement of its Methods.” Accounting and Financial
Control 2 (1): 1-14. https://doi.org/10.21511/afc.02(1).2018.01.

Barney, J. B. 1991. “Firm Resources and Sustainable Competitive Advantage.” Journal of
Management 17 (1): 99-120. https://doi.org/10.1177/014920639101700108.

Biely, K., D. Maes, and S. V. Passel. 2018. “Market Power Extended: From Foucault to
Meadow.” Sustainability 10 (8): 2843. https://doi.org/10.3390/su10082843.

Bijman, J. 2018. “Exploring the Sustainability of the Cooperative Model in Dairy: The Case of
the Netherlands.” Sustainability 10 (7): 1-15. https://doi.org/10.3390/su10072498.

Borda-Rodriguez, A., H. Johnson, L. Shaw, and S. Vicari. 2015. “What Makes Rural Co-

Operatives Resilient in Developing Countries?”” Journal of International Development 28
(1): 89-111. https://doi.org/10.1002/jid.3125.

14


https://doi.org/10.35536/lje.2019.v24.i2.a6
https://doi.org/10.15640/jfbm.v5n1a4
https://doi.org/10.1093/qje/qjaa004
https://doi.org/10.21511/afc.02(1).2018.01
https://doi.org/10.1177/014920639101700108
https://doi.org/10.3390/su10082843
https://doi.org/10.3390/su10072498
https://doi.org/10.1002/jid.3125

Orlu and Rambe

Brat, E., I. B. Martinez, and N. Ouchene. 2016. Innovation Priorities and Practices in
Cooperatives. Alphonse and Doriméne Desjardins International Institute for Cooperatives,
HEC Montréal.

Buthelezi, T., T. Mtani, and L. Mncube. 2018. “The Extent of Market Concentration in South
Africa’s Product Markets.” Journal of Antitrust Enforcement 7 (3): 352—364.
https://doi.org/10.1093/jaenfo/jnz014.

Cakir, M., and J. V. Balagtas. 2012. “Estimating Market Power of U.S. Dairy Cooperatives in
the Fluid Milk Market.” American Journal of Agricultural Economics 94 (3): 647-658.
https://doi.org/10.1093/ajae/aar136.

Cernostana, Z. 2018. “Measuring Financial Sustainability of Private Higher Education
Institutions.” Engineering for Rural Development: 1172-1178
https://doi.org/10.22616/ERDev2018.17.N343.

Child, J., D. Faulkner, and S. B. Tallman. 2005. Cooperative Strategy. Managing Alliances,
Networks and Joint Ventures, 2nd edition. New York: Oxford University Press.

CIPC. 2016. “Annual Report 2015/2016.” Companies and Intellectual Property Commission
Pretoria. Accessed March 12, 2022. http://www.cipc.co.za/in dex.php/publications/annual-
reports/.

Ciriani, C., and M. Lebourges. 2016. “The Role of Market Power in Economic Growth: An
Analysis of the Differences between EU and US Competition Policy Theory, Practice and
Outcomes.” European Journal of Government and Economics 5 (1): 5-28.
https://doi.org/10.17979/ejge.2016.5.1.4313.

Da Silver, F., and G. Nufiez. 2021. “Free Competition in the Post-pandemic Digital Era: The
Impact on SMEs.” Project Documents (LC/TS.2021/15), Santiago, Economic Commission
for Latin America and the Caribbean. Accessed January 24, 2022.
https://repositorio.cepal.org/bitstream/handle/11362/46661/3/S2100019_en.pdf.

Daystyar, H., D. Rippel, and M. Freitag. 2020. “Optimization of Supplier Development Under
Market Dynamics.” Mathematical Problems in Engineering: 1-18.
https://doi.org/10.1155/2020/2912380.

De Loecker, J. D., J. Eeckhout, and S. Mongey. 2021. “Quantifying Market Power and
Business Dynamism in the Macro Economy.” National Bureau of Economic Research,
NBER. Working Paper No. 28761. Cambridge: Massachusetts, 1-46.
https://doi.org/10.3386/w28761.

De Loecker, J. D., J. Eeckhout, and G. Unger. 2020. “The Rise of Market Power and the

Macroeconomic Implications.” The Quarterly Journal of Economics 135 (2): 561-644.
https://doi.org/10.1093/gje/qjz041.

15


https://doi.org/10.1093/jaenfo/jnz014
https://doi.org/10.1093/ajae/aar136
https://doi.org/10.22616/ERDev2018.17.N343
http://www.cipc.co.za/in%20dex.php/publications/annual-reports/
http://www.cipc.co.za/in%20dex.php/publications/annual-reports/
https://doi.org/10.17979/ejge.2016.5.1.4313
https://repositorio.cepal.org/bitstream/handle/11362/46661/3/S2100019_en.pdf
https://doi.org/10.1155/2020/2912380
https://doi.org/10.3386/w28761
https://doi.org/10.1093/qje/qjz041

Orlu and Rambe

Egarius, D., and L. Weill. 2014. “Do Cooperative Banks Have Greater Market Power?”
Bankers, Markets and Investors. ESKA Publishing. Accessed November 14, 2021.
https://ideas.repec.org/cgi-bin/refs.cgi.

Franken, J., and M. Cook. 2019. “Horizon and Portfolio Investment Constraints in Agricultural
Cooperatives.” In Design and Management of Interfirm Network, edited by J.
Windsperger, G. Cliquet, G. Hendrikse, and M. Sreckovi¢. Contributions to Management
Science. Springer, Cham, 179-195. https://doi.org/10.1007/978-3-030-29245-4_10.

Giannakas, K., M. Fulton, and J. Sesmero. 2016. “Horizon and Free-Rider Problems in
Cooperative Organizations.” Journal of Agricultural and Resource Economics 41 (3):
372-392.

Gilson, L. L., and C. B. Goldberg. 2015. “Editors’ Comment: So, what is a Conceptual Paper?”
Group and Organization Management 40 (2): 127-130.
https://doi.org/10.1177/1059601115576425.

Gitman, L. J., and C. J. Zutter. 2015. Principles of Managerial Finance, 14th edition. Essex:
Pearson.

Grant, R. 1991. “The Resource-based Theory of Competitive Advantage: Implications for
Strategy Formulation.” California Management Review 33 (3): 114-135.
https://doi.org/10.2307/41166664.

Guillermo, C. 2021. “Financial Performance of Spu Multipurpose Cooperative: A Test of
Sustainability.” International Journal of Business and Management 9 (1): 34-46.
https://doi.org/10.20472/BM.2021.9.1.002.

Gxabuza, F. G., and O. Nzewi. 2021. “Findings on the Role of Cooperatives in Local
Economic Development in Buffalo City Metropolitan Municipality: A Participatory
Monitoring and Evaluation Approach.” Afiica’s Public Service Delivery and Performance
Review 9 (1): a387. https://doi.org/10.4102/apsdpr.v9i1.387.

Hirschman, A. 1964. “The Paternity of an Index.” American Economic Review 54 (5): 761
762.

ljaz, S., A. Hassan, A. Tarazi, and A. Fraz. 2020. “Linking Bank Competition, Financial
Stability, and Economic Growth.” Journal of Business Economics and Management,
Vilnius Gediminas, Technical University Press 21 (1): 200-221.
https://doi.org/10.3846/jbem.2020.11761.

Imhanzenobe, J. O. 2020. “Managers’ Financial Practices and Financial Sustainability of
Nigerian Manufacturing Companies: Which Ratio Matters Most?” Cogent Economics and
Finance, 8: 1, 1724241. https://doi.org/10.1080/23322039.2020.1724241.

Jaakkola, E. 2020. “Designing Conceptual Articles: Four Approaches.” AMS Review 10: 18—
26. https://doi.org/10.1007/s13162-020-00161-0.

16


https://ideas.repec.org/cgi-bin/refs.cgi
https://doi.org/10.1007/978-3-030-29245-4_10
https://doi.org/10.1177/1059601115576425
https://doi.org/10.2307/41166664
https://doi.org/10.20472/BM.2021.9.1.002
https://doi.org/10.4102/apsdpr.v9i1.387
https://doi.org/10.3846/jbem.2020.11761
https://doi.org/10.1080/23322039.2020.1724241
https://doi.org/10.1007/s13162-020-00161-0

Orlu and Rambe

Jafari, M., and F. Razaee. 2014. “The Effect of Resource-Based View on Sustainable
Capability Advantage.” International Journal of Industrial Engineering Computations 4
(12): 2537-2554. https://doi.org/10.5267/j.msl.2014.11.002.

Jara, M. K., and V. Satgar. 2009. “International Cooperative Experiences and Lessons for the
Eastern Cape Cooperatives Development Strategy: A Literature Review.” Working Paper
No. 5. Eastern Cape Socio-Economic Consultative Centre. Eastern Cape: South Africa.

Kaplow, L. 2017. “On the Relevance of Market Power.” Harvard Law Review 130 (5): 1303-
1407.

Katkalo, V., C. Pitelis, and D. Teece. 2010. “Introduction: On the Nature and Scope of
Dynamic Capabilities.” Industrial and Corporate Change 19 (4): 1175-1186.
https://doi.org/10.1093/icc/dtq026.

Kumar, V., S. Thrikawala, and S. Acharya. 2021. “Financial Inclusion and Bank Profitability:
Evidence from a Developed Market.” Global Finance Journal.
https://doi.org/10.1016/j.gfj.2021.100609.

Kunwar, K. 2018. “Market Structure and Performance of Commercial Banks: Empirical
Evidence from Nepal.” Journal of Business and Management V (1): 33-41.
https://doi.org/10.3126/jbm.v5i0.27386.

Lee, H., J. Swinnen, and P. V. Cayseele. 2021. “Market Power and the Volatility of Markups in
the Food Value Chain: The Role of Italian Cooperatives.” Discussion Paper Series No.
424/2021. LICOS Centre for Institutions and Economic Performance: Leuven, Belgium.

Lerner, A. P. 1934. “The Concept of Monopoly and the Measurement of Monopoly Power.”
The Review of Economic Studies 1 (3): 157-175. https://doi.org/10.2307/2967480.

Lockett, A. 2005. “Edith Penrose’s Legacy to the Resource-Based View.” Managerial and
Decision Economics 26: 83-98. https://doi.org/10.1002/mde.1214.

Lockett, A., S. Thompson, and U. Morgenstern. 2009. “The Development of the Resource-
Based View of the Firm: A Critical Appraisal.” International Journal of Management
Reviews 11 (1): 9-28. https://doi.org/10.1111/j.1468-2370.2008.00252.x.

Lowe, R. A., and D. J. Teece. 2001. “Diversification and Economies of Scope.” In
International Encyclopedia of the Social and Behavioral Sciences, edited by N. J. Smelser
and P. B. Baltes. Pergamon, 3574-3578. https://doi.org/10.1016/B0-08-043076-7/04263-7.

Lukka, K., and E. Vinnari. 2014. “Domain Theory and Method Theory in Management
Accounting Research.” Accounting, Auditing and Accountability Journal 27 (8): 1308-
1338. https://doi.org/10.1108/AAAJ-03-2013-1265.

Lysiak, L., S. Kachula, O. Hrabchuk, M. Filipva, and A. Kushnir. 2020. “Measurement of
Financial Sustainability of the Local Budgets: Case of Ukraine.” Public and Municipal
Finance 9 (1): 48-59. http://dx.doi.org/10.21511/pmf.09(1).2020.05.

17


https://doi.org/10.5267/j.msl.2014.11.002
https://doi.org/10.1093/icc/dtq026
https://doi.org/10.1016/j.gfj.2021.100609
https://doi.org/10.3126/jbm.v5i0.27386
https://doi.org/10.2307/2967480
https://doi.org/10.1002/mde.1214
https://doi.org/10.1111/j.1468-2370.2008.00252.x
https://doi.org/10.1016/B0-08-043076-7/04263-7
https://doi.org/10.1108/AAAJ-03-2013-1265
http://dx.doi.org/10.21511/pmf.09(1).2020.05

Orlu and Rambe

Makhija, M. 2003. “Comparing the Resource-based and Market-based Views of the Firm:
Empirical Evidence from Czech Privatization.” Strategic Management Journal 24: 433—
451. https://doi.org/10.1002/smj.304.

McLaren, J. I., and F. W. Struwig. 2019. “Financial Ratio as Indicators of Financial
Sustainability at a South African University.” Journal of Contemporary Management 16
(2): 68-93. https://doi.org/10.35683/jcm19030.0027.

Mensi, S., and A. Zouari. 2010. “Efficient Structure versus Market Power: Theories and
Empirical Evidence.” International Journal of Economics and Finance 2 (4): 151-166.
https://doi.org/10.5539/ijef.v2n4p151.

Mulgan, G. 2010. “Measuring Social Value.” Stanford Social Innovation Review 8 (3): 38—43.

Musah, M., Y. Kong, and I. A. Mensah. 2019. “Exploring the Link between Operational
Efficiency and Firms’ Financial Performance: An Empirical Evidence from the Ghana
Stock Exchange (GSE).” International Journal of Trend in Scientific Research and
Development 3 (4): 842—-848. https://doi.org/10.31142/ijtsrd23954.

Mushonga, M. 2018. “The Efficiency and Sustainability of Co-Operative Financial Institutions
in South Africa.” PhD thesis. University of Stellenbosch.

Neil, K. 2019. “What is the Meaning of Operational Efficiency?” Accessed October 22, 2022.
https://smallbusiness.chron.com/meaningoperational-efficiency-67982.html

OECD, Organisation for Economic Co-Operation and Development. 1993. “Glossary of
Industrial Organisation Economics and Competition Law.” Commissioned by the
Directorate for Financial, Fiscal and Enterprise Affairs. Accessed March 27, 2022.
http://www.oecd.org/dataoecd/8/61/2376087.pdf.

OECD, Organisation for Economic Co-Operation and Development. 2021. “Methodologies to
Measure Market Competition.” OECD Competition Committee Issues Paper. Accessed
March 27, 2022. https://www.oecd.org/daf/competition/methodologies-to-measure-market-
competition-2021.pdf.

Okem, A. E., and R. Lawrence. 2013. “Exploring the Opportunities and Challenges of Network
Formation for Cooperatives in South Africa.” KCA Journal of Business Management 5 (1):
16-33.

Okem, A. E., and N. Tshishonga. 2016. “The South African Cooperative Sector: Which Way
Forward?” In Theoretical and Empirical Studies on Cooperatives, edited by A. Okem.
Springer Briefs in Geography. Springer, Cham, 95-104. https://doi.org/10.1007/978-3-
319-34216-0_09.

Orlu, K. N. 2016. “A Business Model for Sustainable SMME Pig Farming in the Central Free
State of South Africa.” DBA thesis. Central University of Technology, Bloemfontein.

18


https://doi.org/10.1002/smj.304
https://doi.org/10.35683/jcm19030.0027
https://doi.org/10.5539/ijef.v2n4p151
https://doi.org/10.31142/ijtsrd23954
https://smallbusiness.chron.com/meaningoperational-efficiency-67982.html
http://www.oecd.org/dataoecd/8/61/2376087.pdf
https://www.oecd.org/daf/competition/methodologies-to-measure-market-competition-2021.pdf
https://www.oecd.org/daf/competition/methodologies-to-measure-market-competition-2021.pdf
https://doi.org/10.1007/978-3-319-34216-0_9
https://doi.org/10.1007/978-3-319-34216-0_9

Orlu and Rambe

Pellicer-Sifres, V., S. Belda-Miquel, I. Cuesta-Fernandez, and A. Boni. 2018. “Learning,
Transformative Action, and Grassroots Innovation: Insights from the Spanish Energy
Cooperative Som Energia.” Energy Research and Social Science 42: 100-111.
https://doi.org/10.1016/J.ERSS.2018.03.001.

Penrose, E. T. 1959. “The Theory of the Growth of the Firm.” New York: John Wiley.

Porter, M. E. 1980. “Competitive Strategy.” Techniques for Analyzing Industries and
Competitors. New York: The Free Press. A Division of Macmillan.

Reed, G., and G. Hickey. 2016. “Contrasting Innovation Networks in Smallholder Agricultural
Producer Cooperatives: Insights from the Niayes Region of Senegal.” Journal of Co-
operative Organization and Management 4: 97-107.
https://doi.org/10.1016/j.jcom.2016.09.001.

Rena, R. 2017. “Cooperatives in South Africa: A Review.” Indian Journal of Science and
Technology 10 (45): 1-12. https://doi.org/10.17485/ijst/2017/v10i45/117678.

Salma, L., and B. Younes. 2014. “Market Power vs Financial Stability: Evidence from the
MENA Region’s Islamic and Conventional Banking Industries.” International Journal of
Monetary Economics and Finance 7 (3): 229-247.
https://doi.org/10.1504/IJMEF.2014.066495.

Samuelson, P. A., and W. D. Nordhaus. 2001. “Macroeconomics.” 17th edition. New York:
McGraw-Hill, 184.

Santis, S., A. Incollingo, and F. Citro. 2021. “How to Manage the Components of Financial
Sustainability in Local Governments.” Journal of Management and sustainability 11 (2):
111-122. https://doi.org/10.5539/jms.v11n2p11l.

Seo, Y. W.,, and S. W. Chae. 2016. “Market Dynamics and Innovation Management on
Performance in SMEs: Multi-Agent Simulation Approach.” Procedia Computer Science
91: 707-714. https://doi.org/10.1016/j.procs.2016.07.060.

Shamsuddin, Z., S. Mahmood, P. L. Ghazali, F. Salleh, and F. A. M. Nawi. 2018. “Indicators
for Cooperative Performance Measurement.” International Journal of Academic Research
in Business and Social Sciences 8 (12): 577-585. https://doi.org/10.6007/IJARBSS/v8-
i12/5056.

Shava, E., and C. Hofisi. 2019. “Cooperatives as Strategies of Local Economic Development in
the City of Tshwane.” Contemporary Management Journal 16 (2): 1-20.
https://doi.org/10.35683/jcm18028.0025.

Srivastava, H. K., L. Fahey, and H. k. Christensen. 2001. “The Resource-Based View and

Marketing: The Role of Market-Based Assets in Gaining Competitive Advantage.”
Journal of Management 27 (6): 777-802. https://doi.org/10.1177/014920630102700610.

19


https://doi.org/10.1016/J.ERSS.2018.03.001
https://doi.org/10.1016/j.jcom.2016.09.001
https://doi.org/10.17485/ijst/2017/v10i45/117678
https://doi.org/10.1504/IJMEF.2014.066495
https://doi.org/10.5539/jms.v11n2p111
https://doi.org/10.1016/j.procs.2016.07.060
https://doi.org/10.6007/IJARBSS/v8-i12/5056
https://doi.org/10.6007/IJARBSS/v8-i12/5056
https://doi.org/10.35683/jcm18028.0025
https://doi.org/10.1177/014920630102700610

Orlu and Rambe

Syverson, C. 2019. “Macroeconomics and Market Power: Facts, Potential Explanations and
Open Questions.” Economic Studies at Brookings. Accessed March 20, 2022.
https://www.brookings.edu/wp-content/uploads/2019/01/ES_20190116_Syverson-Macro-
Micro-Market-Power.pdf.

Teece, D. J. 2017. “A Capability Theory of the Firm: An Economics and (Strategic)
Management Perspective.” New Zealand Economic Papers 53 (1): 1-42.
https://doi.org/10.1080/00779954.2017.1371208.

Thaba, K., F. D. L. Anim, and M. Tshikororo. 2016. “Analysis of Factors Affecting Proper
Functioning of Smallholder Agricultural Cooperatives in the Limpopo Province of South
Africa.” Journal of Human Ecology 54 (3): 150-157.
https://doi.org/10.1080/09709274.2016.11906997.

Thaba, S. C., and C. Mbohwa. 2015. “The Nature, Role and Status of Cooperatives in South
Africa.” Proceedings of the World Congress on Engineering and Computer Science, Vol.
11. San Francisco.

Thakoor, V. 2020. “Market Power, Growth and Inclusion: The South African Experience.”
Working Paper No. 20/206. International Monetary Fund. Washington, DC.
https://doi.org/10.5089/9781513557731.001.

The Department of Trade and Industry. 2012. “Integrated Strategy on the Development and
Promation of Co-Operatives. Promoting an Integrated Co-Operative Sector in South
Africa, 2012-2022.” The DTI: Pretoria. Accessed March 19, 2022.
https://books.google.co.za/books/about/The_Dti_Integrated_Strategy_on_the_Devel.html?i
d=TxO80AEACAAJandredir_esc=y.

Van de Ven, A. H. 1989. “Nothing is Quite so Practical as a Good Theory.” Academy of
Management Review 14: 486-489. https://doi.org/10.5465/amr.1989.4308370.

Vives, X. 2011. “The Financial Industry and the Crisis: The Role of Innovation.” In Innovation
Perspectives for 21st Century. Banco Bilbao Vizcaya Argentaria, BBVA. Bilbao: Spain,
321-329.

Wessels J., and E. Nel. 2016. “A New Co-Operative Revolution in South Africa? Reflections
on the Outcomes of State Support in the Free State Province.” Local Economy 31 (1-2):
187-203. https://doi.org/10.1177/0269094215621731.

White, L. J. 2012. “Market Power: How Does it Arise? How Is it Measured?” In The Oxford
Handbook in Managerial Economics, edited by C. R. Thomas and W. F. Shughart I1.
Oxford: Oxford University Press.
https://doi.org/10.1093/0xfordhb/9780199782956.013.0003.

Wood, B., O. Williams, P. Baker, V. Nagarajan, and G. Sacks. 2021. “The Influence of
Corporate Market Power on Health: Exploring the Structure-Conduct Performance Model
from a Public Health Perspective.” Globalization and Health 17 (41): 1-17.
https://doi.org/10.1186/s12992-021-00688-2.

20


https://www.brookings.edu/wp-content/uploads/2019/01/ES_20190116_Syverson-Macro-Micro-Market-Power.pdf
https://www.brookings.edu/wp-content/uploads/2019/01/ES_20190116_Syverson-Macro-Micro-Market-Power.pdf
https://doi.org/10.1080/00779954.2017.1371208
https://doi.org/10.1080/09709274.2016.11906997
https://doi.org/10.5089/9781513557731.001
https://books.google.co.za/books/about/The_Dti_Integrated_Strategy_on_the_Devel.html?id=TxO8oAEACAAJ&redir_esc=y
https://books.google.co.za/books/about/The_Dti_Integrated_Strategy_on_the_Devel.html?id=TxO8oAEACAAJ&redir_esc=y
https://doi.org/10.5465/amr.1989.4308370
https://doi.org/10.1177/0269094215621731
https://doi.org/10.1093/oxfordhb/9780199782956.013.0003
https://doi.org/10.1186/s12992-021-00688-2

Orlu and Rambe

Yalovy, G. K. and N. P. Bakerenko, N.P. 2011. “Conceptual Approaches to Definition of
Financial Stability of Enterprise.” Economic Bulletin of NTUU KPT 8: 23-28.

Zabolotnyy, S., and M. Wasilewski. 2019. “The Concept of Financial Sustainability
Measurement: A Case of Food Companies from Northern Europe.” Sustainability 11 (18):
5139. https://doi.org/10.3390/su11185139.

Zantsi, S. 2021. “Why Do Agricultural Co-operatives Fail to Attract Youth and Create Rural
Employment? Evidence from a Case Study of Zanokhanyo in Butterworth, Eastern Cape.’
South African Journal of Agricultural Extension (SAJAE) 49 (1): 183-197.
https://doi.org/10.17159/2413-3221/2021/v49n1a10785.

)

Zorn, A., M. Esteves, I. Baur, and M. Lips. 2018. “Financial Ratios as Indicators of Economic
Sustainability: A Quantitative Analysis for Swiss Dairy Farms.” Sustainability 10 (2942):
1-20. https://d0i:10.3390/su10082942.

21


https://doi.org/10.3390/su11185139
https://doi.org/10.17159/2413-3221/2021/v49n1a10785
https://doi:10.3390/su10082942

	btnOpenRubric: 


